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Abstract. A cointegrated vector AR-GARCH time series model is introduced.
Least squares estimator, full rank maximum likelihood estimator (MLE), and re-
duced rank MLE of the model are presented. Monte Carlo experiments are conducted
to illustrate the finite sample properties of the estimators. Its applicability is then
demonstrated with the modeling of international stock indices and exchange rates.
The model leads to reasonable financial interpretations.
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